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Abstract
The European Commission recently considered abolishing the notification system and focusing on a
regime of ex post investigations.

Our objective is to show that a better understanding of markets can justify this reform.  When the
precision of the competition authority’s analysis is not high enough, an ex ante control, like the
notification system, is preferable.  On the other hand, if the decision accuracy improves, an ex post
investigation regime achieves a higher social welfare.
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:Lq uhdolw|/ �upv zkr gr qrw djuhh zlwk wkh HF fdq jr rq dsshdo ehiruh wkh Frxuw ri Iluvw Lqvwdqfh1

Mxgjhv wkhq dvn wr hdfk sduw| wr jlyh wkh foxhv ri wkh dujxphqw wkh| ghihqg1 Exw/ li wkh Frpplvvlrq vkxwv

grzq dq djuhhphqw zlwkrxw dq| dqdo|vlv/ vkh fdqqrw jlyh dq| foxh1 Wkhuhiruh/ d �up zklfk djuhhphqw

kdv ehhq uhixvhg zlwkrxw dq| mxvwl�fdwlrq frxog vxuho| wxuq wr wkh Dsshdo Frxuw lq rughu wr vhh klv

djuhhphqw dssuryhg1
;Zh dvvxph lq wklv fdvh wkdw wkh lqirupdwlrq vkh uhfhlyhg zloo dozd|v prwlydwh khu �uvw ghflvlrq

ehiruh wkh Dsshdo Frxuw1 Hyhq zlwkrxw dq| irupdo surri ri wkh gdpdjh ri wkh djuhhphqw/ vkh fdq dozd|v

sohdgh wkdw wkh hqg ri wkh �oh h{dplqdwlrq ohg khu wr dftxluh wkh lqwlp frqylfwlrq wkdw wklv djuhhphqw lv

gdpdjhdeoh iru Vrflhw|1
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